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Please state your name and business address.

My name is MaryBeth Tomlinson. My business address is 4720 Piedmont Row
Drive, Charlotte, North Carolina.

By whom and in what capacity are you employed?

I am employed by Duke Energy as the Manager of Gas Accounting for
Piedmont Natural Gas Company Inc. (“Piedmont”).

Please briefly describe your education and experience.

I received a B.A. degree in Accounting from Belmont Abbey College in
Belmont, NC in 1985. In 1985, [ was employed by Hobbs, Crossley and
Blacka P.A. as a staff accountant. In 1987, I was employed by ALLTEL
Corporation as Manager of General Accounting. In 1995, [ was employed by
SealLand Service Corporation as Manager of Vessel Accounting. In 1999, I
was employed by United States Ship Management, LLC (USSM) as Manager
of General Accounting. In 2005, [ was employed by HSBC Mortgage Corp. as
Manager of Accounting. In 2007, I was employed by Piedmont Natural Gas
Company, Inc. (“Piedmont”) as Manager of Special Projects. In February
2008, T became the Manager of Corporate Accounting. In August 2012, this
department was divided between two managers and I became the Manager of
Plant Accounting and Accounts Payable. 1 accepted the position as the
Manager of Gas Accounting in January 2015.

Please describe your responsibilities as Manager of Gas Accounting.
My responsibilities include: recording the cost of gas on Piedmont's books,

maintaining a proper match of revenues and cost of gas i Piedmont's income
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statements, recording Piedmont's margin in accordance with regulatory
requirements in each of the three state jurisdictions in which Piedmont
operates, verifying volumes and prices on all invoices relating to the purchase
and transportation of natural gas, and recording gas inventory accounts and
deferred accounts,

Have you previously testified before this Commission or any other
regulatory authority?

Yes. Thave previously testified before this Commission and the North Carolina
Utilities Commission.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony in this proceeding is to report Piedmont’s end-of-
period balances in and accounting for its deferred gas costs accounts in order to
permit the Commission to determine that Piedmont’s true-up procedures for the
review period of April 2017 — March 2018 have resulted in a propefly stated
cost of gas and that Piedmont's gas costs are properly recorded in compliance
with Piedmont's Gas Cost Recovery Mechanism and hedging plan.

Has the Office of Regulatory Staff (“ORS”) reviewed Piedmont’s
accounting for its cost of gas for the review period in this proceeding?
Yes. The Commission has previously ordered the Company to maintain an
account reflecting its gas costs each month, the amount of gas costs recovered

each month, and amounts deferred each month. The audit staff of the ORS has
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conducted a detailed audit and review of the review period activity in that
account, as well as the detailed data supporting the accounting entries to that
account. A summary of the review period activity in that account is attached
hereto as Exhibit__ (MBT-1).

Does the Company also maintain a hedging deferred account?

Yes. Eifeetive April 1, 2002, Piedmont implemented an experimental natural
gas hedging program pursuant to Commission Order No. 2002-223. Pursuant
to this program, Piedmont maintains a Hedging Deferred Account in which it
records the results of its hedging activities undertaken in accordance with its
hedging plan. The audit staff of the ORS has also conducted a detailed review
of the activity in this aecount and the detailed accounting data supporting that
activity. A summary of the review period activity in Piedmont’s Hedging

Deferred Account is attached hereto as Exhibit__ (MBT-2).

Have the Company’s Review Period gas costs been properly accounted
for?

Yes.

Does this conclude your testimony?

Yes.

8 J0 ¥ 8bed - 9-%-810Z - 0SdOS - Wd S¥:Z) G dunr 8102 - ONISSIO0Hd HO4 d31d4300V



Piedmont Natural Gas Company, Inc.

Annual Review
2018-4-G

Exhibit (MBT-1)

8 J0 G abed - 9-%-810Z - 0SdOS - Wd G2l G 8unr 8102 - ONISSIO0Hd Y04 d3.1d300V



Predmont Natual Gas Co., bne. - Bouth Carslina
Gan Cont Deleored Aocaunt Activity
Annusl Prudence Raviasw - Cozkal Na, 20184-3
12 Moretts Ended March 31, 2018
Datit = Ouns from Customars. (Zmdite] ® Dis 16 Sustomars

Eanink__ (MBT.1}

G L e R T D T T B W N R T Bt Al N e L P R v
P e e i A ol T R D e R A T A T SR T T
Brgicring Betance ,158,42.03 836247 A7H 55N 008 7248 9;848,654.08 10,341,004.30 wsaserM|  naTsan 57258154 sravs0n4| 30 5es0) war.an .,
Brted va. Fiiad Commedily Trim - Up B0 58 (119,506:51) [1e2,740 20) (77,1809 (269,502.20) 114,001,39) pwoaen  (mosndn]  pamzesn|  ooarzieoy| v amrssaso 10102174 | (4,407.688,0)
Darmara Trus-Up 2600008 01,788 14 017,875 S [rEe e 1,069,365.54 1,024,090.59 280008 o8I (15e0eecm)| o 1e07e7sw) (830,51541) ma2A7men  aentersy
Magotialad Lovses . . ' - - - - - - B - - -
[Capucity Releaza Cradts. (17,881 1)/ 1200,438.30) {103,002, 34, {107, 73841 104,107.64)| 14,414.85) (158,814,25) {420.811.87), 476,700.77), 439,820.17] (395,800.0¢Y (S28,070.0  (1529.292.47)
G Poctian al o4 Sysiom Sakes Reveous (206,223.92), peseuzy] | (sa3en) IBTATS) 851 700.09 (387.244.44) (239.984,25) wRMIs  partaman] (1,768,100 @S8TSEN|  (LTIAMRSH| (10540207 65)
8¢ Bortion of Of System Satan Costs 7T NOFNTT £25,117.60 15288t o7 AT 00300 80, 14018 42155553 120502204 1281724 80 56,781 44 182400324 | 0,302,190.50
nis s n e 10897 =n 288 1084 280,80 N8558 3bonzo R 246,106,82 1,880238.21 869, 124,64
Suorior Refumds. TR 205 4] LT - = = - Eaen) - 118,12871) 14.00) ez2rs o)
s Uncotsetivtan 2383420 ' 2694447 Nnorws :zmnz! :smz.m! sgmiezl RE010 18,8303 RESTS 24448 2409874 18,4183 1m0
Montnly Madging Tramser 1924220 1302470 [ET =P 2012170 11426520 ea391,70 I 1302090 T48.00 178,11600 o N4 o8,035.90 841,020.20
r—— - | T . B B - . . .
rding Beanas Botare intarost B133820,78 ,781,545.09 sAn R0 ‘ 5,097 44 19,306,852.37 1wam484 8 1,363,308 elioe p14 51 ] 57181072 nsar,7mt 7 PRI 2) 296.400.20 ;ﬂ;ﬁm
ereat 1984080 .50 2256224 ' 2387152 28 2632020 2604038 2032m 1058537 LX) (G498 91) tezaimn 2034
Ending flalance B,182,621.42 a,781955.% #.808,782 46 { §.048,084 58 12,331,904,3 10,810,047 88 11,371 3402 BT84 54 I #,741,5600 04 11,3, 888.80) 097,470.12)) m&muamm
Monibiy lraresl Ree THI2% 2e40% D4R 2842% 1% 20ma% 1M 306TH 1.050% 3an% 3T 23N

¢l G3aunf 810¢ - ONISSIO0Hd J04 d3Ld300V

8 J0 9 abed - 9-%-810Z - 0SdOS - Wd S¥



Piedmont Natural Gas Company, Inc.

Annual Review
2018-4-G

Exhibit (MBT-2)

8 J0 / abed - 9-%-810Z - 9SdOS - Wd G2l G 8unr 8102 - ONISSIO0Hd Y04 d3.1d300V



Pledmont Natural Gas Company, Ine, - South Caralina
Hedging Account Actlvity

Annual Prudence Roview - Docket No. 2018-4-G
12 Menths Ended March 31, 2018
Dabits = Due from Customers (Cradits) » Due to Customers

Exhipit___(MBT-2}
Coﬁ:a,cis Met Optlens Margln Consultant | Proceeds from Interestfrom | Other Monthly Galn ¢ Loss

Executad f Beginning Balance Premium Fees 1 Reguirement Feos Posltlans Fees 2 Brokerage | Monthly Transfar

Exercised (P&L Cash Act) Account Fas

Aprll 2017 8|S - 18,240.00 248.00 - 746.00 - - - 8.20 18.242.20
May 2017 11]$ - 12,100700 170.50 - 7486.00 - - - 820 13,024 70
June 2017 _ 143§ - 157,690.00 2,108.00 - - (6.080.00) 108.50 - 8.20 153.824.70
July 2017 05| % - 128,740.00 1.627.50 ) 746.00 . 820 129,121 70
Augus! 2017 a2\% - 112,240.00 127100 746,00 - 8.20. 114,265.20
September 2017 693 - 88,560.00 1,089.50 746.00 ) 8.20 88.383.70
Octobar 2017 25| % - 115,260,00 1.302.00 746.00 {4,400.00) 170.50 - 113.068.50
November 2017 - $ - 746,00 - 748,60
December 2017 160]s - 174,890.00 2,480.00 - 746.00 - 178,118.00
January 2018 - s - N 746,00 - 746.00
Fabruary 2018 261% - 30,560.00 403.09 1.482.00 h 32,455.00
March 2018 9t]s - 95,880.00 1,410.50 748.00 | _ - 98,038.50
Activily Totals $30,150,00 12,080.00 - 8,852,00 (10,480.00) 27800 - 49,20 241,030.20
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